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22 JtOy 1949 



1 wt*:t to raJaaoifledtje receipt of ycra* loti' a? cf 
IS JWy 1949. ia 1 eeplnlaed when 70a visited y office 
la Hap, tlio jutJcKit <ftaa u aoed Is satire ly m& f JStU ..-ly 
om tliat esseeraa the Ar*y and a&t the Son-teal teitdlipM m 
Ajeawy* 

Cone# lueoily, 1 him 3 fenmrded year letter tc ,lio 
Wjactor ef 31it«&31aaae% United States Arssy. 

tilth ’docket personal regards, please "bell are * 

Sincerely, 


Signed & dispatched 7/22/49 

Ft. H. Silladcoettcaar 

Sear idnixal, 

Directed of Cetatcul 
Intelligence 

co — Director of Intelligence 
General Staff, U. E» Army 

D: RHH/gc 
Distribution: 

Orig. - Addressee, , 

‘-'T^cc - DGI _ l*j A 
1 cc - Central Records 
1 cc - DI/GSUSA 
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Dear Admiral Hillenkoetter: 

You -will probably recall my visit to your good office on or 
about 10 May 1949 and our discussion relative to matters of 
Communist activities at the Army Finance Center* St. Louis, Missouri. 

I spent the entire day of 11 May and 12 May 1949 in the offiee 
of the Inspector General of the ‘Army and submitted to his office ell 
of the pertinent information "which I had in my possession at that 
time. I also discussed at length with them, the matter of over- 
payments of Family Allowance, and Class "E" Allotment, and tne o jb- 
neotion of the over-payments "with the Communist Party in St, Louis, 
and elsewhere. 

On or about 31 May I received a request from the office of 
the Inspector General to submit to them a list of names of per so is 
employed at the Center who are aligned with the Party. I complied 
with their request and forwarded them a list of approximately siity- 
two persons who are assigned to key oivilian jobs in the Center. 
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Today it has been brought to my attention that General Foster 
the Chief of Finance in Washington haB within the past ten days 
issued a directive to the effeot that no further effort shall be 
made to effect collection of overpayments of Class "E” Allotment 
made to former Army offioers and their dependents. In this con- 
nection, this directive was based upon the case of I 
a former Army officer, and now a oivilian employee, whose address la 


Pentagon building, Washington. This case is cov ered by Adjustment 
Division, Army Finance Center, and Colonel Barnas 

the officer in charge of the Adjustment Division attempted in a latter 
dated 13 April 1949, addressed to the National Bank of Commerce m 
San Antonio, Texas, to effect collection of an overpayment of $450 
involved in the oase folder. This was a Class "E w Allotment over- 
payment, and General Foster in turn reprimanded Colonel Barnes for 
attempting to make this collection and stated that "the United Suites 
Government is impairing the oredit standing of former army officers 
to attempting to make such collections*. It would seam to me that 
if this man is employed by the United States Government now in a civ- 
ilian capacity, he would be in a position to pay to the Gove •'me s', 
the total amount of the overpayment. As you probably know, this i. 150 
represents taxpayers money a nd "there wa s no deduction made to offs at 
this overpayment. Evidently | | knew someone to pull sane 

strings for him. 
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I am passing this information along to you for whatever it may 
be worth* Also, the Comptroller General reoently ruled that all moaey 
paid to the Filipino Scouts dependents, as American soldiers, shotiGi 
be classified as an overpayment* In this connection, there are ones 
folders in the Array Finance Center on these Scout cases, to the tun* 
of anoiher cold Ten Million Dollars of the taxpayers money, and I 
do not believe it will be an easy job to effect restitution a:? tit f 
money* 

I have been informed that Judge Gardner who I am told is legal 
advisor to General Foster, Chief of Fi nance, a dvlaad against the 
decision made by General Foster in the | [case referred to above. STAT 

Nevertheless, a directive was issued and in the future there will 
be no attempt made to obtain restitution on these cases. The casoj 
will instead be referred to the Waiver Board and the entire amount 
of the over-payment waived, and no one but the Communists will ever 
know what happened to the money. 

I have been advised by the Fellow Traveler Personnel Chief at 
the Army Finance Center that my services have definitely been dis- 
pensed with and that I shall never have the privilege of working for 
the F ed eral G overnment again. Frankly, this is a little bit hard in r 

STAT we |____ |eople to have to take from such a gang as oontrols tfc .s 

installation* I never thought as a native | |and ah American .9TAT 

woman that things would come to this state, but all I can look for- 
ward too is for the proper aotion to be taken by some of the good 
people. However, in the meantime they have cheated me out of ay live- 
lihood and this will probably mean that I will have to e&crifloe 
my home and everything for which I have worked for many years. 

Again thanking you for your kindness to me on my recent visit, 
to your office, and with best personal regards, I remain. 

Respectfully yours. 
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